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MEMORANDUM FOR GENERAL SYTTH oe ae 


SUBJECT: PSB Steff Paper entitled "Report on Social 
Science Research in Co rations ,t ; 
25X11 as prepared aa dated 
11 April 1952 


REFERENCE: Memorandum from[__]for DCI, subject 
"Soclal Science Research, ® undated. 


1. The backereund of this matter, as known to ne ; is as 
follows: 


a. In the course of preparing subject Report, 
of the PSB staff held certain informal discuss tons 
with who was then aD/R2. after some of 
these conversations had been held, a formal request was 
made on CIA me dated Februem 1h, 1952 fron 
to furnish research breaxdow: 
igures for the purposes of his study. 


b. The question of furnishing the requested itfor- 
ion was referred to Mr. Saunders, who advised Mr. 
oe that CIA had not previously authorized dissanina- 
210n of such ficures outside CIA. Mr. Seunders further 
advised that to make CTA fiscal information available for 
the purposes of the survey as requested would be contrary 


to special security arrangements in effect with th 
Bureau of the a 7 according oe | vas 


cooperating with in his study. 
c. Upon being so advised, with the cen- 
currence of Mr. Wolf, wrete to under date of 


5 March 1952, explaining the cireunmp lances and refecrine 
to the special security arrangements in effect with the 
Bureau of tne Podget, stating in part: 


“Ll believe it nost desirable in the light o° the 
above that any fiscal data concerning CIA be excluded 
from the subject survey. I know you will aporeviaie 
the importance of our taking all security measures 
necessary to prevent disclosure of any fiscal ip- 
formation that might indicate the magnitude of the 
Agency or any of its programs," 


Approved For Release 2006/11/04 : CIA-RDP80R01731R001700230005-8 


25X11 


25X11 


25X11 


25X11 


25X1 


. Approved For Release 2006/11/04 : CIA-RDP80R01731R001700230005-8 


25X11 


d. [= = |aeeeen of March 5 was reported in 


the Mrector's log as of 6 March and at the Deoutes! 25X1 
meeting on that date the Director commented favorably ar. 
our refusal to give CIA budget figures to the PSR, 
General Smith indicated that all PSB required was to knew 

25X1 what research was being done and where. PSB had no neer 
to have any figures. This was noted of record wld 
in his Diary of 6 Warch 19652, 


© furrish 5x4 
and re- 
discuss the research 

During titis conver- 


25X11 


a. After receiving the C 
these figures 
quested authority to have 


problem generally with 
sation] 
(1) That the DCI himself had disapproved the 
Surnisning of the figures, and 


25X11 


25X11 


(2) That CIA could not, in the light of the 
foregoing, agree to the inclusion of such figures in 25X1 
the proposed PS8 2eport. 


f. Notwithstanding this clear expression of the 
Director's views, the PSB Report as prepared by 
under date of 11 april 1952 contained references CLA 
5X4 and figures respecting amounts allocated to repaarch by 
CIA which, although rounded off, are generally acaurete, 
as was determined by reference to Mr. Seunders. 
aus ge The PSB draft memorandum containing such tiqure: 
was handcarried by to Mr. Dulles (who wes not 
fully informed as to the forezoi background) with a 


re for clearance. cid not inform hr. 
25x [beet he had mace this request of Mr, Dulles, “yr. 25X11 
es, in turn, referred the Report to for 


comment. 
25X1 


he. On Avril 23, 1952, [dcattea to 25x 
ttention, by phone, the fact that the 
Mid’ 


25X1 Report in tie form in which it was presented + 
Dulles was contrary to the understanding previously 25X4 
reached, wiiich, on the pert of CIA, was a position taken 
pursuant to specific instructions by the DCI. 
undertook to review the Report and consider de ebion o 
all references to CIA. Under date of 23 April 1952, 

25X1 [rote in his Official Diary: 


ho 
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25X11 NBriefed Mr. Dulles respecting tae PSB paper 
on research on cold war operations, which comtalned 
references t© OIA directly contrary_to the undar~ 

25X11 standing that [I had reached with 


instructions m the pirector. fr. a: 
this up wita at lunch, @ 
iater called me, at which time I suggested what all 


references to CIA be deleted. If avy questions arosé 

in the PSB, the General would be sitting_as Cnairnan 25X4 
and could answer th he saw fit. gdertoe 
to have a talk wita and to inform me of what 
references they plan to make. le stated that this 
paper had not beer. distributed to amyone outsite PSs, 
including the Budget Bureau. I made it plain that T 

25X1 felt that the paper in its present form was contrary 
to the understanding that we had reached.# 


25X1 
4, Thereacter, on May <, 1952, ee Lo Le 
[_ stating that racxaitination of the Repor 


25X14 moe has made us feel that the references im quspu.e 
are an essential part of the report and thet we are 
consequently faced with either scrapping tne telor 


or submitting it with the references." 25x14 


.. After receiving tais letter fron[___} me 
i addressea a memorandum to Mr. Wolf, giving tae bas i- 
ground of this situation and requesting that he be essure |: 

(a) That the release of these figures in ‘weida 2oh 
in which they were set out in tee Brett repa t 
would be contrary to previously-established policy 

of CIA: and 


(b) That suca policy had tieretofore been upped a. 
in dealings with the Budget Bureau. 


i. On 7 May 1952, Kr. wolf advised in reply 

a that release of tne budgetary amounts center 
‘in Se aeare Report is contrary to previousi 
ostaplished policy of tue Agency and that we have & 
seneral understending with representatives of the 
Bureau oi the Budget that CIA budgetary informatio: is 
not available for dissemination to other agencles 
and/or establishments." 


-3- 
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ting upon verbal anthority ¢ in, Dulles, 25X14 
on 16 Fay 1952, wrote ae stating 


in part; 


"e@ have given your suggestion very carecul 
consideration, but to authorize your reques 
would involve a departure from a long-established 
policy which we think is of importance to the 
security, and other interests, of this Agencr, 


‘we regret very much that you feel it neccs- 
sary to discard the report if our figures are 
excluded, but de wish to point out that you rere 
advised before the draft report was prepared, of 
the existence of this policy and of the Director's 
desire that the fipures not be included, 


"tT weuld appreciate it if you would have the 
25X1 veferences to CIA, and the breakdoim of figures 5X4 
relating to it, excised from the report." 


ist lunched vital | 
f PSB and im Bis reoord 25X1 
25X11 i) conversation at this luncheon coneluded wita ine 


statement: 


'weee T made it olain that we would not be uiaan or 
to see the questions raised by[ J presentad 25x11 
formally or informally. 


25X1 
n. On Wednesda, 1952, [daiscussed the 
of PSB and made the follow: ¢ 
note of this conversation in his Official Diarv: 
25X1 is 25X1 
"Chatted with Director of the PSB 
respecting the Report. explained to hin 


the situation with respect to the figures cited in 
the Report and also the general reasons why I feel 
that the matters considered in this Report cowd 
best be handled by a proeram of coordination 
andertaien by the Department of State, rather than 
PSB. I indicated, however, that if the fizures 
eclating to CIA were deleted, I would have ro 
onjection to the circulation of the Report, since 
it was at least thought-provoking and that is what 
was Trequired in this field. After some discussion. 
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ff hinaies tad that he would transmit the 

“ith the figures relating to CIA d noe 
Saith under a covering letter aaa Wii. ce. 
qould be transmitted to Gen. Smith through me. fms 
permitted us to cancel the later meeting sceeduled 


with the General and I so informed the General at. 
Deputies! meeting." 


Thereafter, on 23 July 1952, 
f PSB conferred with Er. Sa 
deletion of the GIA figures from the 
eacked betwecn 
insisted upon including CiA . igitte:. 
Thereupon Mr. Saunders called into the meeting, io 
which time LC dagein made clear the position of 1A 
that the figures could not be used in the Report, eithe. 
separately or as paxt of a total governmental researc igucu, 


th respect «0 the 
Report. verolte 


p. Several days later, Dr. ari 
ama = as to the status of the revision of the epoct.. 


hat the only remai ang Ges ion 
as to the release of the Report was the deletion ov tie CIA 


d stated tiat he understood that aes 
e doing tnis and would thereafter clear with ih. 


indicated no dissatisfaction with this arrang-ment. 


q- el memorandum requestisg Gen. 
SmithTs reconsideration was noted by the DCI on 31 July 1952. 
Ze It is apparent from the foregoing that: 


Be first point is not a "difrere nce 
of opinion" between the CIA and PoB staffs, but tho 
refusal of PSB to accept the DCI's determination tat 
CIA budget figures could not be released in a °S3 
report. and his staff have beon fully 
advised that was acting under Dol's ine rue- 
tions and that, if it were important for PSE itseil 
to consider these figures the DCI would be sitving 
as Unairman of the Board and could have them made 
available. 


ie Pe in error in stating that anpone 
on behalf o objected to the releaso-of tne me 
information on jurisdictional gro i : 


ce 


a 
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